
FOR: ENTIRE TERRITORY SERVED 
P.S.C. KY. NO. 6 

SOUTH KENTUCKY R.E.C.C. 
SOMERSET, KENTUCKY 42501 

ORIGINAL SHEET NO. R-13 
CANCELLING P . S.C . KY. N0.6 

SHEET NO . 

RULES AND REGULATIONS 

5.40 DEPOSITS 

(a) Equal deposits shall be charged all Consumers, for each account connected, except 
commercial and industrial as follows: 

Consumers with Electric Heat 
Consumers without Electric Heat 

$150.00 
$ 75.00 

These amounts do not exceed 2/12 of the average annual bill of all like consumers 
served by the Cooperative and is approximately 2/12 of the average annual bill. 

(b) Deposits for all commercial and industrial consumers shall be approximately 2/12 of 
the annual bills and shall be based upon actual usage of the Consumer at the same 
or similar premises for the most recent twelve (12) month period, if such 
information is available. If usage is not available the deposit will be based on the 
average bills of similar consumer and premises in the Cooperative. For a consumer 
which no similar consumer or history exists, an estimate will be calculated based on 
engineering data, such as requirements for transformer size, particular loads to be 
served and type and duration of usage. 

5.41 EXCEPTION TO REQUIRED DEPOSITS 

(a) A deposit will not be required if the consumer has a twelve (12) month history of 
timely payments with no more than two past due notices within that period at the 
Cooperative. 

(b) If the consumer has an acceptable letter of credit from another electric 
utility, or provides an acceptable surety bond, the deposit may be waived. 

(c) 

(c) 

If another consumer with a credit record as good as required in (a), will ~Q~ 
sign a promissory note for an amount equal to the deposit, the deposib~yCO 
be waived. ~,c~ CJ c~'{ 

c s~~·!5.-~'~ N~ 
A deposit will not be required under the Winter Har~~'lir~w.~~pecified by 
the Kentucky Public Service Commission and stated in 807 KAR~:006 - G~al 
Rules. Section 15. \ ~ .Q\ \. 

\0\.;\ i1 '\."~ ~ · 
,o~f::} ~'\\ 

~~ ,o~ J . 
DATE OF ISSUE: JULY 22, 1992 DATE 



FOR: ENTIRE TERRITORY SERVED 
P.S.C. KY. NO. 7 

SOUTH KENTUCKY R.E.C.C. 
SOMERSET, KENTUCKY 42501 

ORIGINAL SHEET NO. R-14 
CANCELLING P.S.C. KY. N0.6 

SHEET NO. 

RULES AND REGULATIONS 

5.42 INTEREST ON DEPOSITS 

(a) Interest shall accrue on all deposits at the Kentucky legal rate per annum and sball 
be credited to the Consumers bill annually or refunded by check if consumer 
requests. 

(b) Interest shall begin upon receipt of the deposit and will be prorated from receipt to 
August 31, with credit or payment being made in September of each year. 

(c) Exceptions to interest earned: 

If an account is delinquent as of August 31, or on the date of disconnect, then 
interest is waived and no credit or payment will be made. 

5.43 EVIDENCE, DURATION AND RECALCULATION OF DEPOSIT 

(a) The deposit paid shall be evidenced by the application for service when properly 
executed and signed by the President and Secretary of the Cooperative and the 
Corporate seal is affixed. 

(b) The duration of the deposit shall be for the period the account is connected 
and billed for service and until all bills for same have been paid. Deposits 
will be applied to any balance remaining after disconnection, and refund 
any portion in excess. The Cooperative, at its discretion, may refund any 
deposit when there is currently twelve (12) consecutive payments without a 
cut off notice having been generated. 

(1) 

(2) 

On Commercial and Industrial accounts, if requested by the 
consumer, the deposit will be recalculated once every eighteen 
(18) months based or their actual usage for the last 12 months, 
and if the variance is more than 10% then the Cooperative will ~~\\J~ 
refund or credit any excess to consumers bill, or, if less than cO~~ 
calculated, consumer will pay difference. ~~\'V(c. ~rv'f..'{ 

,rv s~ ·:5:-~'\ ~~(c. 
On all other accounts, if requested by the consumer,~~ d~~(c.'V 
will be recalculated once every eighteen (18) months, based on 'their 
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(3) Any consumer who has had a deposit waived or refunded 
as described in this section, may be required to pay a new 
deposit if the consumer does not maintain a satisfactory 
payment record. 

5.50 UNPAID CHECKS FROM CONSUMERS 

The Cooperative shall notify the consumer whose check was returned stating the amount 
of the check the reason for its return and the charge made to the account as stated in 
Section 2. 70. 

(a) If the check was in payment of a current amount due, the consumer shall 
be given ten (10) days in which to pay the check and return check charge, 
or the account will be subject to be disconnected. 

(b) If the check was in payment of a delinquent account, then no advance 
notice will have to be given before discontinuing service. 
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5 . 60 MONITORING OF CONSUMER USAGE 

(a) Consumer comparisons of average monthly KWH usage for the current twelve (12) 
months versus the previous twelve (12) months shall be performed at least once 
annually. If the comparison produces a variance of 35% or greater, then the 
following steps (b) through (e) shall be performed as necessary to resolve the 
reasons. 

(b) If the deviations can be identified as to cause and if due to error, corrected, 
then no further action is needed. 

(c) If deviations can be explained from history or billing records in the office, 
no further action is needed. 

(d) If necessary, the consumer should be contacted, by phone or mail, as to 
why such deviation exists, or an employee shall be dispatched to check for 
reasons and discuss with consumer, if possible. 

(e) If no logical reason can be determined from the previous steps then: 

1. The meter shall be tested. 
2. The results of the meter test will be mailed to the 

consumer including adjustment to the account, if any. 

• ·H·.,...~ ...... 

DATE OF ISSUE: JULY 22, 1992 DATE EFFECTIVE : AUGUST 31, 1992 


